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Garamendi Announces Low-Cost Auto Program Now More Accessible to Good Drivers

Insurance Commissioner Garamendi announced at a press conference this past Thursday significant new changes to the low-cost automobile insurance program.  Calling it an “early holiday gift” to California drivers, Garamendi said the new changes will make it easier for good drivers to get a policy.  

Garamendi, standing in a police impound lot in Los Angeles, detailed the effect of SB 20 (Escutia), which the commissioner sponsored.  The new legislation, which goes into effect on January 1, 2006, extends the program in Los Angeles and San Francisco counties until 2011, raises the eligibility cap on the value of an applicant’s vehicle from $12,000 to $20,000, permits up to two low-cost automobile policies per person, and expands the program into six new counties after April 1, 2006.  The six counties added to the program are Orange, Riverside, San Bernardino, San Diego, Fresno and Alameda counties.  SB 20 authorizes the expansion of the low-cost automobile program into all counties in the state.

The low-cost automobile insurance program is aimed at reducing the number of uninsured motorists on California’s roadways.  The program can provide low-income good drivers with a state-approved automobile insurance policy for less than $400 per year in Los Angeles.  

Lawmaker Holds Flood Stakeholder Meeting

In the wake of the New Orleans floods following Hurricane Katrina, the topics of flood preparedness, planning, protection and flood insurance will take a higher legislative profile this coming year. California, particularly in the Central Valley, is a state with a high flood risk. Assemblywoman Lois Wolk (D-Davis), Chair of the Assembly Water, Parks and Wildlife Committee, has been holding informational hearings and meetings with interested parties with an eye toward developing a comprehensive package of reforms. 

Wolk intends in the coming weeks to circulate an outline of her plan for legislation and some draft language for review.  Earlier next year she will convene a series of smaller meetings on four specific issues: 1) flood management plans from local governments; 2) Sacramento-San Joaquin Delta protection; 3) flood protection; and 4) an insurance bill. 

Norwood & Associates clients will likely have a particular interest in whatever insurance reform Assemblywoman Wolk proposes.  Wolk has so far offered few specifics.  Future editions of This Week in Sacramento will report the details of any proposed insurance reforms as we learn them.
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