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Governor’s Reform Package Defeated

Voters in California gave a strong rebuke to Governor Schwarzenegger this past Tuesday by rejecting all four of the Governor’s “reform” initiatives. 
Proposition 74, the teacher tenure initiative, failed by a 44.9% to 55.1% vote.  This measure would have extended—from two years to five years—the amount of time it takes a public school teacher to earn permanent employee status and alter the dismissal process for teachers once they have earned permanent status.  
Proposition 75, the public union dues measure, went down to defeat by a 46.5 to 53.5 margin. This measure would have required public employees unions to obtain the annual written consent of individual workers before spending their dues money for political purposes.
Proposition 76 lost by over 20 points. The final tally came in at 37.9% in favor and 67.1 opposed.  Proposition 76 would have placed a new limit on state spending, reduced Proposition 98 funding guarantees for schools, and given the Governor more power to cut spending unilaterally when the budget spending exceeds certain revenue benchmarks. 
The vote against Proposition 77, which proposed redistricting reform, was 40.5% to 59.5%.  This measure would have assigned the task of redrawing the boundaries of legislative, congressional and Board of Equalization districts to a panel of three retired judges.  

Despite the overwhelming defeat of all four of his measures, Governor Schwarzenegger remains outwardly optimistic.  In his election-night speech he stated that, with the election over, he now intends to begin discussions with legislative leaders.  Democratic leaders, while savoring the victory, did express willingness to begin working together. 
In fact, Democrats legislative leaders—who lead the fight against Prop 77—now are saying that they are planning to push a proposal that would overhaul the redistricting process. Assembly Speaker Fabian Nuñez and Senate President Pro Tem Don Perata said Wednesday that they realize voters would like to see the redistricting process changed, just not in the manner proposed by the Governor.  Neither leader committed to a certain proposal or a timeframe.  
Props 73, 78, 79 and 80 Also Rejected
Proposition 73, which would have required minors to notify their parents before getting an abortion, failed by a narrow margin of 47.4% to 52.6%.  Out of the 8 initiative on the ballot, Proposition 73 came the closest to passing.  

The dueling prescription drug initiatives essentially cancelled each other out—both failing by large margins.  Proposition 78, the prescription drug discounts measure, failed with a vote of 41.5% to 58.5%.  Proposition 79, the prescription drug rebates measure, failed with a vote of 38.9% to 61.1%. Reportedly, pharmaceutical companies raised and spent some $80 million on these two proposals.
Proposition 80, the electric regulation initiative that attracted little attention during the campaign, also failed miserably with a vote of 34.3% to 65.7%.  

Garamendi Recommends 15.3% Rate Decrease
Insurance Commissioner John Garamendi recommended a 15.3% decrease in the state’s workers’ compensation pure premium rates Thursday, his fourth consecutive decrease and an amount that brings his cumulative recommended cuts to 46.2%.
The commissioner stated that the major reforms brought about by AB 227 and SB 228 are working; however, he strongly urged insurers to pass along the savings more quickly to employers. He also noted, while he had called for cumulative decreases of 36.5% prior to today, insurance companies had only lowered rates by 26.7%.
During his announcement, Commissioner Garamendi stated that much of the reforms are still being implemented, as well as additional reforms brought about by SB 899. But, he cautioned that as they are more fully implemented, some changes may result that slow the pace of future decreases in the pure premium rate. 

The commissioner also expressed concern about testimony he has received regarding the savings resulting from changes to the workers’ compensation permanent disability rating schedule.  He urged the Legislature to closely examine this issue to see whether corrective action is necessary.  
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