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Special Election Update—Governor’s Reform Package
With less than two weeks remaining in the Special Election campaign, both sides are claiming that momentum is on their side.  Governor Schwarzenegger’s campaign team reported in a conference call of supporters that the Governor’s reform package appears to be gaining support.  (The Governor’s reform package includes Propositions 74, 75, 76 and 77 as described below.)  Schwarzenegger’s opponents, led by a coalition of public-employee unions, in turn trumpeted a recent Public Policy Institute of California (PPIC) poll indicating that Propositions 76 and 77 are trailing by significant margins while the data on Propositions 74 and 75 show dead heats.    

Proposition 74 is essentially all that is left of the Governor’s education reform package that he introduced last January.  This measure would change two aspects of the laws governing teacher employment.  First, Proposition 74 would extend—from two years to five years—the amount of time it takes a public school teacher to earn  permanent employee status.  The second part would alter the dismissal process for teachers once they have earned permanent status.  

Campaign spending reports on file to date indicate that Governor Schwarzenegger’s initiative committee has spent approximately $4.8 million on Prop 74, while opponents have spent approximately $8.2 million.  The California Teachers Association alone has contributed $7.2 million to the opposition campaign.   The PPIC poll shows Prop 74 trailing 46% - 48%, a gap within the statistical margin of error.
Proposition 75 would require public employees unions to obtain the annual written consent of individual workers before spending their dues money for political purposes.  Employees who do not want their dues money spent for political purposes would see a fee reduction equal to the political contribution assessed by the union on members who agree to pay.  In addition, unions would be required to maintain records on individual member contributions, the amounts and dates of withholding, the amounts transferred to a political committee and the name of the committee to which the money was transferred.  This so-called “paycheck protection” proposal was not initiated by Schwarzenegger, but the Governor did throw his public and financial support behind the measure after his negotiations with the legislative leadership on averting the special election broke down. 
Among the Schwarzenegger reform proposals, Prop 75 has consistently registered the highest support in campaign polling.  Schwarzenegger’s campaign claims that it’s polls show Prop 75 leading by a 51% - 37% margin.  The PPIC poll just released has the voters split 46% - 46%.  Spending on Prop 75 has reached astronomical levels.  Opponents have poured more than $40 million dollars into this measure.  Among the top spenders are the California Teachers Association ($12.5 million), the Alliance for a Better California ($6.5 million) and the California State Council of Service Employees Issues Committee ($6 million).  The most recent campaign reports indicate that proponents have spent approximately $10 million.  
Proposition 76, dubbed by its supporters as “Live Within Your Means,” would place a new limit on state spending, reduce Proposition 98 funding guarantees for schools, and give the Governor more power to cut spending unilaterally when the budget spending exceeds certain revenue benchmarks. 
The PPIC poll has Prop 76 down by a whopping 30% - 62% margin.  Earlier polls had shown this measure losing by smaller but still significant margins.  Despite these numbers the Governor’s people gamely claim that support is increasing.  Victory would represent one of the great political turnarounds in modern political history, particularly given the heavy funding of the opposition campaign.  Opponents have spent nearly $21 million—the California Teachers Association ($13 million) and the Alliance for a Better California ($6.8 million)—are again the top spenders. Proponents, led by the California Recovery Team ($6.5 million), have spent approximately $10 million. 

Proposition 77 would assign the task of redrawing the boundaries of legislative, congressional and Board of Equalization districts to a panel of three retired judges.  Under the measure, new maps would be developed immediately after the November 8th election for use beginning with the 2006 campaigns. 

As with the other propositions, both sides claim the lead.  The Governor’s team reports that its polling shows Prop 77 with 51% in favor and 32% in opposition.  PPIC tells a different story; its data has the redistricting proposal trailing 36% - 50%.  Of interest to many Norwood Associates clients is the involvement of Steve Poizner, Republican candidate for Insurance Commissioner, as chairman of the Proposition 77 campaign.  Poizner has brought organization and fundraising to the campaign. Spending on this measure is significantly lower than reports on the other three measures.  Proponents have spent approximately $4.6 million while opponents have spent approximately $7.5 million.  These numbers mislead somewhat in that much of the opposition advertising calls for a “NO” vote on all 4 initiatives.  This generic advertising, as well as spending on absentee-ballot programs and get-out-the-vote activities, while attributed to one particular campaign for accounting are reporting purposes works to the benefit of all opposition campaigns.  (The same phenomenon also occurs through various “support the Governor” activities.)
The final two weeks of the campaign will see the Governor unveil new campaign ads, distribution of another 5 million mail pieces, and more town-hall style meetings in his final push.  The Governor’s campaign team has some cause for optimism.  Schwarzenegger’s performance in a recent series of town-hall meetings has received good reviews, accounting in part for a recent increase in the Governor’s approval ratings.  Newspaper endorsements have also been going the Governor’s way, with the Los Angeles Times endorsing Propositions 74, 75 and 77.  

Stay tuned…
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