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WCIRB Files Recommendation for 15.9% Rate Cut

The Workers’ Compensation Insurance Rating Bureau (WCIRB) submitted its official recommendation for a 15.9% decrease in pure premium rates next year on Thursday.  

Earlier this month, the rating bureau withdrew a proposed 5.2% reduction after researchers submitted preliminary information about the impact of the state's new Permanent Disability Rating Schedule on disability benefits. Frank Neuhauser of the University of California, Berkeley performed a study which showed an average 39% reduction in 1,500 disability ratings conducted so far by the Disability Evaluation Unit.  Neuhauser's study did not take into consideration previously rated disabilities that dropped to zero under the new schedule. 

The rating bureau favored Nuehauser’s study because it compared actual ratings done so far to ratings for similar injuries done before adoption of the new rating schedule.  The additional information resulted in the drastically different recommendations. 

The rate recommendation will be considered by the California Department of Insurance during a public meeting in San Francisco today and will then go to Insurance Commissioner Garamendi who is expected to make his own recommendations in November. 
Chamber of Commerce Announces Positions on November Ballot Measures 

The California Chamber of Commerce Board of Directors voted last week to take positions on three of the measures on November’s special election ballot.  The board took positions on Propositions 75, 78 and 80.  

The Chamber will be in support of Proposition 75, the “Paycheck Protection” measure. Proposition 75 would prohibit the use by public employee labor organizations of public employee dues or fees for political contributions except with the prior consent of individual public employees each year on a specified written form. The restriction would not apply to dues or fees collected for charitable organizations, health care insurance or other purposes directly benefiting the public employee.  The measure would also require public employee labor organizations to maintain and submit records to Fair Political Practices Commission concerning individual public employees’ and organizations’ political contributions. The records would not be subject to public disclosure.

The Chamber will also support Proposition 78, the California State Pharmacy Assistance Program.  Proposition 78 would establish a discount prescription drug program, overseen by California Department of Health Services. The program would enable certain low- and moderate-income California residents to purchase prescription drugs at reduced prices. The measure would authorize the Department of Health Services to contract with participating pharmacies to sell prescription drugs at agreed-upon discounts negotiated in advance and to negotiate rebate agreements with participating drug manufacturers.

The Chamber will oppose Proposition 80, the Repeal of Electricity Deregulation and Blackout Prevention Act.  Proposition 80 would subject electric service providers, as defined, to control and regulation by California Public Utilities Commission.  The measure would impose restrictions on electricity customers’ ability to switch from private utilities to other electric providers.  In addition, the measure would provide that registration by electric service providers with the Commission constitutes providers’ consent to regulation.  Further, Proposition 80 would require all retail electric sellers, instead of just private utilities, to increase renewable energy resource procurement by at least 1% each year, with 20% of retail sales procured from renewable energy by 2010, instead of current requirement of 2017.

The Chamber of Commerce had previously taken positions on Propositions 74, 76, 77, and 79.  

The Chamber will support Proposition 74, the Put the Kids First Act.  Proposition 74 would increase the length of time required before a teacher may become a permanent employee from two complete consecutive school years to five complete consecutive school years. This measure would apply to teachers whose probationary period commenced during or after the 2003–2004 fiscal year. In addition, the measure would modify the process by which school boards can dismiss a permanent teaching employee who receives two consecutive unsatisfactory performance evaluations. 

The Chamber will support Proposition 76, the California Live Within Our Means Act.  Proposition 76 would limit state spending to prior year’s level plus three previous years’ average revenue growth.  The measure would change state minimum school funding requirements (Proposition 98) and eliminate repayment requirement when minimum funding is suspended. In addition, the measure would direct excess General Fund revenues, currently directed to schools/tax relief, to budget reserve, specified construction, debt repayment.  The measure would permit the Governor, under specified circumstances, to reduce appropriations of the Governor’s choosing, including employee compensation/state contracts. Further, Proposition 76 would continue prior year appropriations if state budget is delayed, prohibit state special funds borrowing and require the payment of local government mandates.
The Chamber will also support Proposition 74, the Put the Kids First Act.  Proposition 74 would increase the length of time required before a teacher may become a permanent employee from two complete consecutive school years to five complete consecutive school years. This measure would apply to teachers whose probationary period commenced during or after the 2003–2004 fiscal year. In addition, the measure would modify the process by which school boards can dismiss a permanent teaching employee who receives two consecutive unsatisfactory performance evaluations. 

The Chamber will support Proposition 77, the Voter Empowerment Act.  Proposition 77 would amend the process for redistricting California’s Senate, Assembly, Congressional and Board of Equalization districts. The measure would require a panel of three retired judges, selected by legislative leaders, to adopt new redistricting plans if/when the measure passes and after each national census. The panel would be required to consider legislative and public comments, and to hold public hearings. The redistricting plan would become effective when adopted by the panel and when filed with Secretary of State and would govern the next statewide primary/general elections even if voters reject plan. If voters reject the redistricting plan, the process repeats, but officials elected under the rejected plan serve full terms.  The measure would allow 45 days to seek judicial review of adopted redistricting plans.

The Chamber will oppose Proposition 79, the CalRX Plus Act.  Proposition 79 would provide for prescription drug discounts to Californians who qualify based on income-related standards, to be funded through rebates from participating drug manufacturers negotiated by California Department of Health Services. The measure would prohibit new Medi-Cal contracts with manufacturers not providing the Medicaid best price to this program, except for drugs without therapeutic equivalent.

Rebates would be required to be deposited in State Treasury fund, used only to reimburse pharmacies for discounts and to offset costs of administration and at least 95% of rebates must go to fund discounts. The measure would also establish an oversight board and would make prescription drug profiteering unlawful.
Poizner Asked to Lead Proposition 77 Campaign

Steve Poizner, Republican candidate for Insurance Commissioner, has been chosen by Governor Schwarzenegger to lead the campaign for Proposition 77.  As described above, Proposition 77 is the Governor’s redistricting proposal. 
This opportunity essentially assures Poizner as the lead in the Republican primary. Leading the Proposition 77 campaign will raise his name identification with voters and give him a chance to prove his ability to work with the Governor and other Republicans in a high pressure situation.  

As candidate for Insurance Commissioner, Poizner has raised over $3 million.   

Special Election Fills 53rd District Seat

Democrat Ted W. Lieu defeated three Republican opponents in the special election to fill the 53rd district seat on September 13, 2005.  Assemblyman Mike Gordon (D-El Segundo) was elected to this seat last November; however, but his untimely death in June required Governor Schwarzenegger to call the special election to fill Gordon’s unexpired term.

Ted W. Lieu is a Torrance Council Member, corporate vice president and associate general counsel of UBS Paine Webber.  

Dr. Mary Jo Ford, a physician with a medical practice in Beverly Hills, was the California Republican party leadership’s choice.  The other two Republican candidates running on the ballot were Paul Nowatka, a Torrance Council Member and former police lieutenant, and Paul Whitehead, a Los Angeles schoolteacher.  
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