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Governor Imposes Fundraising Restrictions

Governor Schwarzenegger announced Thursday that he will be imposing new limits on his fundraising practices.   Schwarzenegger has been continuously criticized by Democratic lawmakers for accepting contributions from special interest groups, namely energy companies, Indian gambling interests and workers’ compensation insurers.  
The Governor and his political team have pledged to turn away contributions and donations from the three aforementioned interest groups.  To demonstrate his dedication to his new restrictions, the Governor’s fundraising camp returned a $25,000 check to Liberty Mutual Insurance Company with a statement explaining the Governor will refuse contributions from insurers that underwrite workers’ compensation insurance.  The donation was contributed last month for an event with the Governor.  
Ironically, there was no mention in the Governor’s press release that his fundraising team actively and aggressively pursued a contribution from Liberty Mutual.  Even more confusing is the fact that there are no workers’ compensation measures on the Governor’s desk pending his signature.  Conversely, there are a number of other insurance bills pending the Governor’s action, but the Governor’s office has not announced its intention of returning contributions from companies writing homeowners insurance and other lines of coverage. 

In response to questions asking whether the Governor is planning on returning donations made from energy or Indian gaming interest groups political aide and head of the Governor’s fundraising efforts Marty Wilson stated that those contributions will not be returned.  Wilson further stated, “Circumstances change on what kind of money we’ll accept or won’t. If there are front burner issues in the Governor’s office, we’ll be instructed to not solicit money.”

Governor Signs AB 2520 (Vargas)

Governor Arnold Schwarzenegger signed AB 2520 by Assemblyman Juan Vargas this week.  

AB 2520 would require self-service storage facilities to obtain a limited lines insurance agents license in order to offer personal property insurance incidental to the business of renting storage space.  

AB 2520 is similar to the rental car licensing bill (SB 749) enacted in 1999.  It is also similar to the Texas, North Carolina, and Illinois bills in that it does not require the self-storage facilities employees to be individually licensed.  The license is issued to the self-storage company.  The Florida Department of Insurance permits either individuals or companies to be licensed.

Under AB 2520, a licensed self-storage facility or franchisee may act as a self-storage agent for an authorized insurer and offer two types of insurance coverage.  A self-storage facility may offer hazard insurance coverage to renters for the loss of, or damage to, personal property in storage or in transit during the rental period.  The self-storage facility may also offer any other coverage if it is approved by the Insurance Commissioner as appropriate in connection with the rental of a storage space. 

AB 2520 would require the self-storage facility to provide an insurance training program for its employees.  Each employee would receive instruction about the types of insurance that would be offered to prospective customers, ethical sales practices and the proper disclosures to be provided to customers.  
Specifically, the bill requires licensees to post conspicuously and disclose to renters in writing, with a signed acknowledgement by the renter, that (a) the purchase of insurance from the self-service storage facility is not required to rent the space, but the licensee or its employees may advise the renter that the self-storage agreement may contain provisions requiring the renter to provide insurance on his/her property in the storage unit, (b) the insurance offered may duplicate coverage already provided by the renter's homeowners' insurance policy or other source of coverage, and (c) the self-service storage facility and its employees are not qualified or authorized to evaluate  the renter's existing insurance coverage.

In addition, the bill would provide for penalties for violations.  Under the bill, the Insurance Commissioner would have the authority to revoke or suspend a license and impose other penalties such as the suspension of the transaction of insurance.  The Commissioner would also have the authority to impose monetary fines on the licensee for the conduct of its employees.  The costs associated with any enforcement actions or investigation shall be paid for by the licensed individual or organization; thereby, making the program self-supporting.     

AB 2520 takes effect January 1, 2005.  For more information on this bill, please visit www.leginfo.ca.gov.  

Governor to Evaluate “Job Killer” Measures
In the closing days of the session the Legislature passed ten “job-killer” bills that are heavily opposed by the Californai Chamber of Commerce and the state’s business community.  The following “job-killer” measures now await action by the Governor:

· AB 1829 (Liu; D-La Canada Flintridge) Prohibits state and local agencies from using state funds to contract for services unless the contractor can certify that the work will be performed within the United States, sets conditions for emergency waivers, and provides for the termination of the contract, criminal punishment and  reimbursement if the contractor fails to comply.  

· AB 1839 (Montañez; D-San Fernando): Severely limits credit sources for the purchase of personal vehicles and harms many car dealers by curbing their ability to profit on certain types of sales. 

· AB 2042 (Lowenthal; D-Long Beach):

 HYPERLINK "http://ct2k2.capitoltrack.com/BillInfo.asp?incarchive=true&ss=415calchamber-search-results.xsl&org=all&measure=ab%202042&navID=539" \t "_blank"   Increases the costs of goods movement and drives business and jobs from California ports by requiring the City of Los Angeles and the City of Long Beach to prohibit any growth at their respective ports unless that growth can be accomplished with no air pollution increases. To 

· AB 2317 (Oropeza; D-Long Beach): Negatively distinguishes California from the rest of the nation by exposing every business to excessive litigation and increases the cost of doing business by mandating excessive damage awards and new civil penalties for gender pay equity violations. 

· AB 2715 (Reyes; D- Fresno) Requires that a business in California that has a  contract with a customer sales call center or customer service telephone bank shall include a provision in the contract that requires customer service employees to disclose the location of their telephone call upon the request of a California resident.

· AB 2832 (Lieber; D-Mountain View):

 HYPERLINK "http://ct2k2.capitoltrack.com/BillInfo.asp?incarchive=true&ss=415calchamber-search-results.xsl&org=all&measure=ab%202832&navID=539" \t "_blank"   Increases the cost of doing business by increasing the state minimum wage to $7.25 in 2005 and to $7.75 in 2006, which would give California the highest minimum wage in the nation. Employer costs would rise by at least $2.08 billion annually, raising costs to consumers and driving employers to other states. 

· AB 3021 (Labor Committee) creates a California only reporting requirement that companies with more than 250 employees to report the number of employees or contractors with employees outside of California and the United States.
· SB 888 (Dunn; D-Garden Grove) prohibits the performance of any work involving information that is essential to homeland security at a work site outside of the United States.

·  SB 1492 (Dunn; D-Garden Grove): Prohibits or restricts California businesses’ ability to conduct a portion of their operations abroad, which will invite retaliation from our trading partners that will have a negative impact, either directly or indirectly, on California jobs, 25 percent of which are tied to international trade. 
Source: California Chamber of Commerce
Garamendi Meets With Fire Victims

California Insurance Commissioner John Garamendi met with victims of the Bear and French fires this week, offered a checklist of fire-prevention tips, dispensed tips on fire safety and buying insurance coverage, and warned that insurers may hike premiums or drop coverage in fire-prone rural areas.
Garamendi met with fire victims at a “town-hall style” meeting where he discussed the confusion over replacement coverage offered by homeowners insurance policies sold in the state.  Garamendi stressed the underinsurance of property is the primary problem facing homeowners is throughout California and the nation and citing a national survey recently published by Marshall & Swift/Boeckh which found that nearly two-thirds of American homes are underinsured by an average of 27 percent. 

Garamendi also asserted that price competition among insurance agents can be an "insidious motivation" to set coverage limits lower than what is needed to rebuild destroyed homes.  Some insurance agents, he said, in trying to quickly sell policies, don't ask homeowners for enough details about their properties -- an oversight that can lead to inadequate coverage. Garamendi also attacked insurers for forcing consumers to produce lengthy inventories of lost items when making claims for lost property.  
BION GREGORY  1940-2004

Bion Gregory, who served as Legislative Counsel to the California Legislature for 25 years, passed away on Wednesday, September 8.  Since his retirement from the counsel’s office in 2001 Mr. Gregory had been working at the firm of Nossaman, Guthner, Knox & Elliott in Sacramento.   As Legislative Counsel, Mr. Gregory through his office supervised the drafting of all legislation, acted as the parliamentarian for both legislative chambers, represented the legislature and its individual members in court, and drafted literally thousands of legal opinions.       
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