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Hundreds of Bills Await Review, Gov. at Republican Convention
The California State Legislature sent approximately 850 bills to Governor Schwarzenegger for his review this session.  However, due to the Republican National Convention, most of the bills will not be reviewed, signed or vetoed until next week.  

As reported last week, there are a number of issues still under consideration.  Such issues include outsourcing, allowing illegal immigrants to obtain driver’s licenses, health insurance coverage for domestic partnerships, auto and homeowners insurance coverage and numerous business measures such as increasing minimum wage.  

Governor Signs Homeowners Legislation 

Governor Schwarzenegger has signed into law three significant bills relating to homeowner’s insurance coverage that respond to issues resulting from the Southern California wildfires.  

AB 2199 (Kehoe) will ensure that homeowners who purchase full replacement cost policies will have enough time to rebuild their homes by requiring that a full replacement cost policy may not include a time limit on payments that is less then one year.  In addition, the bill requires insurers to grant additional six month extensions for good cause.  AB 2199 sets a minimum 24 month time limit if the damage to the property was a result of a government declared disaster.  
AB 2199 would also prohibit any policy issued or delivered in California from containing a provision that limits or denies payment of the replacement cost of the insured structure in the event the insured decides to rebuild or replace the property at a location other than the insured premises.  AB 2199 became effective upon the Governor’s signature on August 25th. 
SB 64 (Speier) requires the Department of Insurance to establish a mediation program for disputes arising from claims under policies between policyholders and insurers regarding residential property insurance losses, other than earthquake losses, occurring after September 30, 2003, and for which the Governor has declared a state of emergency.  SB 64 was an urgency measure designed for those homeowners who were victims of the Southern California wildfires could take advantage of this option.  The measure became effective upon the Governor’s signature on August 30th. 
SB 1855 (Alpert) updates the disclosures (Petris Disclosure) that homeowners insurers must provide to policyholders upon purchase or renewal.  The new disclosures alter the current definition of various coverages in order to help assure thatpolicyholders have accurate and thorough explanations of the coverages in the homeowners insurance policies.  

More specifically, this bill requires insurers to disclose the additional costs of broader coverage than the consumer's current coverage; to include additional information about the insured property on the declaration page and requires the insurer to pay full replacement value if the notice is not included in the disclosure statement.  It also revises the disclosure form contained in the coverage.  SB 1855 will become effective January 1, 2005. 
Governor’s Signature:

The following bills have been signed by the Governor and chaptered into law by the Secretary of State:

AB 1955 (Vargas): This bill would allow domestic incorporated life insurers to be organized, instead, under provisions of law relating to nonprofit mutual benefit corporations, and would allow existing domestic incorporated life insurers, with the submission of a filing fee and the consent of the Insurance Commissioner, to be converted to insurers organized under these provisions of law. It would provide that an insurer so organized shall have the same powers held by, and shall be subject to all provisions of law regarding insurance applicable to a domestic incorporated stock life insurer. Chaptered by Secretary of State - Chapter 376, Statutes of 2004.

SB 1088 (Scott): This bill would allow a grants and annuities society to invest in these securities to the extent of the lesser of its net worth or 50% of its general investments.  Chaptered by Secretary of State- Chapter 381, Statutes of 2004.
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